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ABSTRACT

Entrepreneurship is now widely recognised as a crucial engine of long-term development and
global economic progress. This study examine the roles of entrepreneurship in advancing
economic, social, and environmental sustainability. The work employed a conceptual and
analytical research strategy, reviewing current materials published between 2020 and 2026 in peer-
reviewed journals, policy papers, and conference proceedings. The study integrates three strands
of entrepreneurship innovation, social entrepreneurship, and green entrepreneurship to show their
combine contribution towards sustainable development. The results demonstrated how
entrepreneurship fosters economic expansion by generating jobs, innovating, and growing small
and medium-sized businesses. Furthermore, entrepreneurial endeavours tackling social issues
improve access to vital services like healthcare and education, foster inclusion, and improve
community well-being. By encouraging the use of renewable energy, resource efficiency, and
ecologically conscious production methods, environmentally focused businesses further contribute
to sustainability. The study also emphasised the significance of innovation ecosystems,
entrepreneurship education, and supportive policies in bolstering sustainable entrepreneurial
endeavours. The study concluded that entrepreneurship serves as an effective mechanism for
promoting economic growth and achieving sustainable development goals at the global level.

Keywords: Entrepreneurship, Sustainable Development, Innovation, Social Entrepreneurship,
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1. Introduction entrepreneurship as critical pathway for
In contemporary economies, entrepreneurship  achieving sustainable development.
has emerged as a central driver of economic  Sustainable  development  defined as
productivity, social development, and development that meets present needs without
innovation. Over the past two decades  jeopardizing the ability of future generation to
Governments, international organizations, and meet their own needs. (Brundtland, 2017).

scholars  have increasingly  recognize
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Entrepreneurial enterprises contribute to
sustainable development through job creation,
economic  diversification,  technological
innovation, and responses to pressing societal
and environmental challenges. In emerging
economics such as Nigeria, entrepreneurship
function not only as a source of livelihood but
also as a mechanism for poverty reduction and
inclusive growth, despite this potential,
significant structural constraints limit the
capacity of entrepreneur to pursue sustainable
models. However problem persist such as;
limited access to finance, weak institutional
and regulatory frameworks, infrastructural
deficits and the low adoption of sustainability
principles in mainstream business practices
This  paper examines the role of
entrepreneurship in advancing both sustainable
development and business expansion. Drawing
on recent empirical and theoretical literature
the study identify current trends in sustainable
entrepreneurship,  analyzing  persistence
barriers to its adoption, particularly within
developing economics and proposes evidence
base strategies to enhance its impact.

2. Problem Statement

Despite increasing acceptance of
entrepreneurship as a catalyst for economic
and social development, major gaps remain.

Many entrepreneurial projects fail to align with
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sustainability principles, resulting in economic
activities that cause environmental damage,
social inequity, or short-term gains with no
long-term

consequences. Furthermore,

empirical data on the link between
entrepreneurship and global growth is sparse,
particularly in emerging nations. Addressing
these gaps is critical to using entrepreneurship

as a strategic tool for attaining sustainable

development and supporting the global
economy.
3. Objectives of the Study

The study aims to:

I. examine the role of
entrepreneurship in  promoting
sustainable  economic  growth
worldwide;

ii. identify key challenges and barriers
to sustainable entrepreneurship.
iii. highlight

entrepreneurial

innovative
practices  that
support social and environmental
sustainability; and
iv. Provide policy recommendations
for enhancing the contribution of

entrepreneurship to global growth.

4. Literature Review
4.1 Entrepreneurship and Economic

Growth



It is commonly known that entrepreneurship

stimulates  economic  expansion.  New

businesses  foster  innovation, increase
productivity, and generate jobs in which they
are critical for sustainable development (World
Bank, 2022). The significance of small and
medium-sized businesses (SMEs) in creating
economic  opportunities and  enhancing
livelihoods has been highlighted in recent
studies. Ojo and Adebayo (2023), opinion that
technology-driven SMEs in Nigeria have made
a substantial contribution to job creation and
economic diversification. In addition to

increasing national productivity,

entrepreneurship stimulates economic
innovation and structural change. Sugiarti and
Elmiwati (2023) opined that entrepreneurial
SME

performance and serves as a catalyst for

innovation greatly improves
economic growth by increasing productivity
and job creation through innovative business
Owoeye (2025) that

entrepreneurship development in Nigeria has a

strategies. showed
significant influence on economic expansion,
notably by creating job possibilities and
broader  economic

the

promoting activity,

underlining need of entrepreneurial
This

study revealed that entrepreneurial activity,

participation for long-term prosperit.

particularly when creative or socially
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orientated, is critical to growing economic
possibilities, encouraging competitiveness,
and furthering sustainable development.

4.2 Entrepreneurship and Innovation

Innovation is a fundamental aspect of
entrepreneurship that improves sustainability
results. Entrepreneurs create innovative goods,
services, and business strategies that increase
resource  efficiency  while lowering
environmental impact. Smith et al. (2021)
claimed that technology-driven
entrepreneurship in renewable energy and
digital services has accelerated progress
toward global sustainable development goals.
Social entrepreneurship also helps to solve
social issues including access to education,
Services.
by
innovation, which has a considerable impact
Aside

developing new goods, services, and business

healthcare, and financial

Entrepreneurial  activity is driven

on long-term outcomes. from
models, innovation allows entrepreneurs to
improve resource efficiency, decrease waste,
and solve environmental or social problems
through innovative solutions. Recent study
highlights the varied importance of innovation

in entrepreneurship. For example, Sugiarti and

Elmiwati (2023) discovered that
entrepreneurial  innovation  boosts  firm
performance and  promotes long-term



economic growth by increasing job creation
and productivity in SMEs. Purwana et al.
(2025) that

innovation into entrepreneurship education

confirmed incorporating
improves the creation of sustainable company
models by instilling sustainability intents and
in

behaviours aspiring

According to Ayandibu (2023), sustainable

entrepreneurs.

innovation creates good change by connecting

entrepreneurial  operations  with  social,

environmental, and economic goals, while

emphasising teamwork and long-term
commitments to sustainability.
4.3 Entrepreneurship and Social

Sustainability

Social sustainability focuses on equity,

inclusiveness, and well-being. Entrepreneurs
that use social innovation techniques address

fundamental societal issues while still

operating sustainable company structures.
Adeyemi and Bello (2024) showed that
including into

social sustainability

entrepreneurship education improves

entrepreneurs' ability to produce good societal
Social

impact. sustainability  prioritises

fairness, inclusiveness, and human well-being,

and entrepreneurial activity is vital in
achieving these objectives. Aside from
financial  rewards, socially  conscious
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entrepreneurs address fundamental societal
issues via innovation and community-focused
company strategies. For example, a growing
body of that
entrepreneurship promotes gender equality and
by
innovation with social goals, especially in

research  suggests social

inclusive  development combining
circumstances where traditional institutions
fail

(Annisa, 2026). Sustainable entrepreneurship

to address inequality and exclusion

in African regional contexts has been

connected to inclusive growth, poverty
reduction, and increased community resilience
by addressing local socio-environmental issues
via microfinance and community enterprises

(Bangura & Lourens, 2025).

4.4 Entrepreneurship and Environmental
Sustainability

Green entrepreneurship and eco-innovation are
becoming more prevalent as critical to
environmental sustainability. Ventures that
prioritise renewable energy, waste
minimisation, and sustainable manufacturing
processes help to create a circular economy
and reduce environmental impact (UNDP,
2021). Policies that promote environmentally
responsible entrepreneurship, such as tax
breaks and subsidies, encourage company
activities that are consistent with sustainable
development goals.

Enterprises that wuse



environmentally responsible methods such as
renewable energy, waste minimisation, and
sustainable manufacturing processes help to
promote the circular economy and reduce
ecological footprints (UNDP, 2021). These

Fuoye Journal of Management, Innovation and Entrepreneurship.

ISSN: 2814-2578. Vol. 5. No. 1, JUNE, 2026.

enabling frameworks enable entrepreneurs to

expand environmentally responsible
companies and link business practices with

global sustainable development goals.

Figure 2. Conceptual Diagram: Green
Entrepreneurship and Environmental Sustinability
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Source: Researcher’s conceptualization (2026), adapted from sustainability and eco-innovation

literature.
Figure 2 illustrates the pathway from green
entrepreneurship to sustainable development.
It shows how eco-conscious ventures
implement practices such as renewable energy
adoption and waste reduction, leading to
positive environmental outcomes like reduced
pollution,  resource  conservation, and
ecosystem protection. These improvements in
turn support broader sustainable development,
including economic growth, social benefits,
balance.

and environmental The diagram

highlights the interconnected process through
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which entrepreneurial innovation contributes
to environmental sustainability and long-term
societal well-being.
4.5 Challenges

Entrepreneurship

to Sustainable
The main hindrances comprise of limited

capital, regulatory constraints, inadequate
infrastructure, and a lack of awareness among
The

structural and institutional factors in emerging

entrepreneurs  about  sustainability.
economies pose significant challenges to the

ability of sustainable entrepreneurial ventures



include insufficient capital availability,
regulatory hurdles and lack of infrastructure
utilization as well as a lack or ignorance of
by

entrepreneurs. These difficulties are now more

sustainability principles most
fully understood in recent studies. According
to Stoica, a business strategist in 2024, the
challenges faced by sustainable entrepreneurs
are often related to economic and
technological factors, such as expensive initial
investment and limited access to modern green

technologies. Similarly, studies on Nigerian

entrepreneurial  ecosystems reveal that
macroeconomic instability, weak
technological infrastructure,  inconsistent

government support, and limited access to
affordable credit are major barriers to adoption
and maintenance of sustainable practices
among micro, small and medium sized
enterprises.

5. Conceptual and Theoretical Framework
This study is anchored on the Triple Bottom
Line (TBL) Framework. Originally proposed
by Elkington (1997), which posits that
sustainable business performance cannot be
evaluated solely on financial profit, but must
concurrently account for social equity and
framework

environmental integrity. The

operationalizes sustainability through three
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interdependent dimensions; people, plant and
profit. By emphasizing the simultaneous
creation of value across this domains, TPL
provides a normative and analytical bases for
sustainable

understanding entrepreneurial

action. In this context TPL serves as a
precursor to ESG, offering an early structure
for measuring non-financial performance.
Recent bibliometric analyses indicate that TBL
research has evolved from general conceptual
discussions toward sector-specific applications
and integration into corporate sustainability
strategies, especially through environmental,
social, and governance (ESG) reporting
frameworks that align with SDGs (Kumar &
Singh, 2023). However, scholars also note
limitations: measurement of social and
environmental outcomes remains inconsistent
and lacks standardized metrics, leading to
challenges in comparing performance across
(Fahruddin, 2022).
reviews further suggest that for small and
(SMEs),
balanced TBL performance requires not only

but

ventures Systematic

medium  enterprises achieving

financial resources also managerial
capabilities and organizational values that
support long-term sustainability goals (Stoica,

2024).



6. Methodology

This study adopts a conceptual and analytical
research  design, literature
published between 2020 and 2026. The

IS to synthesize and critically

synthesizing

objective
evaluate existing literature in order to develop
theoretical insight and practical implications
regarding entrepreneurship and sustainable

development. The approach integrates
theoretical frameworks with  empirical
evidence and current discussions on

entrepreneurship and sustainable development.
Analytical techniques were used to examine
trends, identify key themes, and evaluate
that sustainable

strategies promote

entrepreneurial practices. The study also
investigated the role of entrepreneurship in
driving economic growth, enhancing social
equity,

sustainability.

and  supporting  environmental

7. Discussion
The Synthesis of recent literature reviewed
indicates that entrepreneurship is a multi-
dimensional mechanism for advancing
sustainable development across the economic
social and  environmental  dimension
articulated in the triple bottom line framework
(Elkington 1997).

contributes to economic growth by fostering

Entrepreneurship
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innovation, increasing productivity, and
creating employment opportunities. Small and
(SMEs),

particular, serve as major drivers of economic

medium-sized  enterprises in
diversification and local development. Their
flexibility and ability to adapt to changing
market conditions enable them to introduce
new technologies and services that strengthen
economic resilience. Studies have shown that
SMEs significantly contribute to national
economies by generating employment and
supporting economic expansion, particularly in
developing countries (World Bank, 2022;
Aleid & Khalil, 2024). Furthermore, research
indicates that sustainable entrepreneurship
within SMEs enhances firm performance and
strengthens  economic  growth  through
productivity improvements and innovation,
green entrepreneurship and circularity and
institutional policy enablers.

Through

community-based enterprises, entrepreneurs

innovative social ventures and
contribute to inclusive development and long-

term societal welfare.

8. Conclusion
Entrepreneurship has emerged as a powerful

mechanism  for  achieving  sustainable



development, economic and global growth.
Through innovation, resource efficiency, and
socially business

responsible practices,

entrepreneurs  contribute  significantly to
economic expansion, social progress, and
environmental protection.

Innovation-driven entrepreneurship enables
the development of sustainable products,
services, and technologies that improve
efficiency and reduce ecological impact. At the
same time, social entrepreneurship provides
solutions to societal problems by combining
financial sustainability with social value
creation. Similarly, green entrepreneurship
promotes environmentally responsible
practices that support climate action and long-
term ecological balance.

Despite these positive contributions, the

effectiveness of entrepreneurship in driving

sustainable  development  depends on
supportive  policies, strong institutional
frameworks, and access to resources.
Governments, educational institutions, and

development organizations therefore have an
important role to play in creating an enabling
environment for sustainable entrepreneurial

activities.
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9. Recommendations

1.

Strengthen entrepreneurship education:

Universities and training institutions
should integrate sustainability concepts
into entrepreneurship curricula to equip
skills

environmental

future entrepreneurs with for

addressing social and
challenges.

Promote supportive policies: Governments
should introduce incentives such as tax

relief, grants, and funding opportunities to

encourage  sustainable and  green
entrepreneurial ventures.

Encourage innovation ecosystems:
Collaboration ~ between  universities,

industries, and research institutions should
be strengthened to support innovation and
technology-driven entrepreneurship.

Support social entrepreneurship initiatives:
Policies and financial support should be
directed toward ventures that address
societal challenges such as poverty,
healthcare access, and education.
Enhance access to finance: Financial
institutions and development agencies
should

mechanisms

provide accessible  funding

for startups and SMEs

engaged in sustainable business practices.



M 2R

In conclusion, entrepreneurship represents a

strategic ~ pathway  toward  achieving

sustainable development and global economic
growth. social

By fostering innovation,

inclusion, and environmental responsibility,

play
in shaping a more

entrepreneurial  initiatives can a

transformative role

sustainable future.
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